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SUBJECT: EC/MEXICO-ROUND ONE GOES WELL 

REF: A. EC BRUSSELS 2077 AND PREVIOUS B. EC BRUSSELS 3678 

1. SUMMARY: NEGOTIATIONS BETWEEN MEXICO AND THE EC LEADING 
TO A COMMERCIAL COOPERATION AGREEMENT OPENED IN BRUSELS 
APRIL 29-30. TALKS WENT WELL, WITH THE MEXICAN SIDE 
ACCEPTING THE BROAD OUTLINES OF THE EC'S NEGOTIATING MANDATE 
(REF A) . A DRAFT TEXT IS TO BE PREPARED FOR THE NEXT, AND 
LIKELY FINAL, ROUND IN JUNE. END SUMMARY. 

2. THE EUROPEAN CUMMUNITY AND MEXICO FORMALLY OPENED NEGO- 
TIATIONS THIS WEEK WHICH ARE EXPECTED TO LEAD TO SIGNATURE 
OF A 5-YEAR NON-PREFERENTIAL COMMERCIAL COOPERATION AGREE- 
MENT BY MID-SUMMER. THE MEXICAN DELEGATIONS, LED BY UNDER 
SECRETARY OF INDUSTRY AND COMMERCE, E. MENDOYA 
BERRUETO, MET WITH ITS EC COUNTERPART, HEADED BY 

MANFRED CASPARI, DEPUTY DIRECTOR-GENERAL FOR EXTERNAL 
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OPENING OF NEGOTIATIONS FOLLOWS CLOSE ON THE RETURN 
OF EV VICE PRESIDENT SOAMES FROM AN OFFICIAL VISIT 
TO MEXICO (REFTEL B). 

3. THE CORE OF EC/MEXICAN COOPERATION UNDER THE 
PROPOSED AGREEMENT WILL CONSIST OF A N ON -PREFERENTIAL 
MFN TRADE ARRANGEMENT AND EFFORTS TO MAXIMIZE THE 
UTILITY TO MEXICO OF THE EC'S GSP. IN KEEPING WITH 
EARLIER EXPRESSIONS OF INTEREST IN A BROADER AGREE- 
MENT (SEE REF B AND PREVIOUS) THE MEXICANS URGED THAT 
THE POWERS OF THE NEW EC/MEXICO JOINT COMMITTEE UNDER 
THE AGREEMENT BE DEFINED AS BROADLY AS POSSIBLE. IN 
ADDITION, THE "EVOLUTIONARY CLAUSE" IN THE PROPOSED 
ACCORD WILL ENABLE THE MEXICO AGREEMENT TO BE GRADU- 
ALLY BROADENED AS THE COMPETENCIES OF THE COMMUNITY 
VERSUS THE MEMBER STATES EVOLVE (E.G. IN THE FIELD OF 
ECONOMIC COOPERATION). 

4. FROM THE EC SIDE CASPARI RAISED THE ISSUES OF 
PROTECTION OF EC INVESTMENT AND NON-DISCRIMINATORY 
ACCESS TO MEXICAN NATURAL RESOURCES. THE MEXICAN SIDE 
REPORTEDLY GAVE ASSURANCES THAT EXISTING LEGISLATION 
PROVIDES EFFECIENT LEGAL PROTECTION AND THAT FOREIGN 
INVESTMENT IS WELCOME. WITH RESPECT TO NON-DISCRIMINATION 
REGARDING FLAGS IN SHIPPING, THE MEXICANS INDICATED 

THAT THE NEW UNITED NATIONS CODE FOR LINER CONFERENCES 
WOULD ADEQUATELY COVER THESE ISSUES. IT IS FELT THAT 
ALL OF THESE ISSUES CAN BE ADEQUATELY DEALT WITH BY 
MEANS OF EXCHANGES OF LETTERS AND DECLARATIONS IN 
CONJUNCTION WITH THE NEW AGREEMENT. 

5. ACCORDING TO A COMMISSION CONTACT PARTICIPATING IN 
THE NEGOTIATION. THIS FIRST ROUND WENT VERY SMOOTHLY 
AND IT HAS BEEN AGREED THAT A DRAFT TEXT WILL NOW BE 
PREPARED FOR CONSIDERATION AT THE NEXT ROUND SOMETIME 
IN JUNE. OUR CONTACT IS CONFIDENT THAT JUNE WILL SEE 

THE AGREEMENT WRAPPED UP, THUS PERMITTING SIGNATURE 
BEFORE THE SUMMER BREAK IN AUGUST, WITH ENTRY INTO 
FORCE PLANNED FOR JANUARY 1, 1976. GREENWLAD 
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